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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


GRAIN AND FEED 


Under the EUROPEAN COMMUNITY's (EC) recently approved agricultural 
price package, domestic support (intervention) prices will decline by 1 per- 
cent in 1984/85 for medium-quality bread wheat and feed grains. Although that 
reduction is not likely to be a sufficient disincentive to expanding wheat 
production, the EC Commission hopes to make wheat more competitive as a feed 
by narrowing the price gap between lower quality bread wheat and feed grains. 
Toward that objective, the Commission intends to lower the domestic wheat mar- 
ket price by paying only the minimal-quality bread wheat price for interven- 
tion purchases, rather than the medium-quality support price normally paid 
during the three-month intervention stock purchase period. That pricing = 
change would mean a gap of 6.7 percent between support prices for feed grains” 
and minimum-quality bread wheat (compared to the normal gap of over 10 per- — 
cent), but the gap may still be too wide to stimulate the intended shift to 
feed grains from wheat. 
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OILSEEDS AND PRODUCTS aa 

The ARGENTINE National Grain Board reportedly has reached an agree- 
ment with CONASUPO, the Mexican foodstuffs procurement agency, to reschedule 
shipments of 182,000 tons of sunflowerseed. The Grain Board has encountered 
difficulty in procuring sunflowerseed at the support, or reference, price; 
the Buenos Aires Grain Exchange banned trading in sunflowerseed futures to 
hold down soaring prices. Also, because of the high moisture content of this 
year's crop, the Grain Board is having problems meeting the specifications of 
the Mexican contract. 


KKKEHKE 


Although MALAYSIA's production of palm oil is forecast to increase by 
more than 25 percent in 1984 to a new record of 3.8 million tons, exports are 
expected to rise by only 6 percent over the 1983 level to 3.1 million tons. 
Malaysia was able to increase palm oil exports slightly in 1983 to 2.9 million 
tons despite a 14-percent production shortfall by drawing down stocks to only 
one-third of the 1982 level. A slight increase in domestic consumption and a 
buildup of stocks to more than normal levels is expected to absorb most of the 
increased Malaysian palm oil output. 
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LYNN KRAWCZYK, Editor, Tel. (202) 382-9442. Additional copies may be 
obtained from FAS Media and Public Affairs Branch, 5918-South, Washington, 
D.C. 20250. Tel. (202) 447-7937. 
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BRAZIL's 1984 soybean crop is estimated by the U.S. agricultural 
counselor at 15.1 million tons, 500,000 tons below the previous forecast, but 
still well above last year's output of 14.75 million tons. The larger crop 1s 
due to increased area, which was stimulated by soybean price increases last 
fall. Despite the large crop, an export delay caused by governmental restric- 
tions may mean only a slight increase in soybean exports relative to last 
year. Also, under the drawback system, no soybean imports are anticipated 
from the United States and only 100,000 tons are expected from Paraguay. 


HHEKKE 


Economic recovery now underway in a number of countries holds the 
promise of expanding imports of soybeans and soybean meal in the latter part 
of this year and into 1985. For example, whereas WEST GERMANY's soybean im- 
ports on an October-September basis are expected to fall from 3.5 million tons 
in 1982/83 to 2.9 million in 1983/84, they are forecast to rebound to 3.3 mil- 
lion in 1984/85 by the U.S. agricultural counselor in Bonn. Over the same 
three-year period, imports of soybean meal are estimated at 2.5, 2.1 and 2.6 
million tons, respectively. 


The soybean crushing industry in the NETHERLANDS has come to depend 
on exports of soybean meal to the USSR, shipping 1.1 million tons in 1983. 
Although Soviet buying activity in the Dutch soybean meal market has been neg- 
ligible thus far in 1984, the U.S. agricultural counselor in The Hague has 
raised the 1983/84 soybean import forecast for the Netherlands by 140,000 tons 
to 2.75 million. 


Soybean imports by SOUTH KOREA are expected to accelerate their 
steady expansion of recent years, increasing from 695,000 tons in 1982/83 to 
750,000 tons in 1983/84 and reaching 870,000 in 1984/85. 


DAIRY, LIVESTOCK AND POULTRY 


On April 7, the UNITED STATES AND JAPAN agreed on raising Japanese 
high-quality beef and orange import levels as the centerpiece of a new four- 
year beef and citrus trade understanding between the two countries. Culmin- 
ating a year and a half of talks, Japan agreed to increase high-quality beef 
imports 27,600 tons by Japan fiscal year (FY) 1987 (April 1987-March 1988), 
or about 6,900 tons per year from FY 1983's final Tokyo Round Multilateral 
Trade Negotiations' agreement level of 30,800 tons. 


Concerning fresh oranges, the Japanese agreed to increase imports 
11,000 tons per year from 82,000 tons imported in FY 1983. Also included in 
the agreement package is a continued expansion of orange juice import quotas-—- 
500 tons per year--and phased liberalization of grapefruit juice imports. 
Consequently, U.S. exporters of high-quality beef and citrus should do more 
than $350 million in additional business during the next four years. 
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In CHILE, poultry output was down sharply in 1983. Poultry meat pro- 
duction of 85,000 tons was down 25 percent from the 1982 level, while egg out- 
put of 1.2 billion eggs was off 9 percent. Higher feed costs, larger supplies 
of competitive meats and reduced consumer purchasing power caused the decline. 


COTTON AND FIBERS 


CHINESE officials recently issued a tender for sale of nearly 500,000 
light weight bales of cotton. The tender represents the largest offer to date 
of raw cotton by the Chinese. Only two years ago, China imported 1 million 
bales of cotton for domestic use. The turnaround is the result of China's 
success in increasing domestic cotton production over the past several years. 


KEKE 


The 1983/84 CHINESE cotton crop estimate has been revised to a record 
21.0 million bales, 2 percent above last month's estimate of 20.5 million 
bales. The upward adjustment in output is attributed to warm fall weather and 
a late frost that allowed harvest to continue through the month of November. 
The northern cotton crop, which accounts for about 60 percent of total produc- 
tion, benefited from good soil moisture conditions at planting time and ade- 
quate irrigation supplies. Moreover, output from this region more than com- 
pensated for the 10-percent drop in the southern cotton region (particularly 
in southern Hubei, Hunan and Anhui provinces), that suffered from heavy rains 
and flooding during the growing and harvesting period. 


HHEKE 


The 1983/84 GUATEMALAN cotton crop estimate has been revised to 
230,000 bales, 23 percent below last month's estimate of 300,000 bales, ac- 
cording to the U.S. agricultural attache in Guatemala City. The reduction is 
due to losses caused by white fly infestations. When the problem was first 
detected in late December, control measures successfully prevented further in- 
festation. To prevent a reoccurrence of this problem, farmers are being en- 
couraged to use newly developed disease-resistant varieties. 


FRUITS AND NUTS 


See item on U.S.-Japanese trade understanding under DAIRY, LIVESTOCK 
AND POULTRY. 


KHEKKE 


ITALY's 1983/84 citrus harvest is expected to total a record 3.143 
million tons, up 5 percent from the early-season forecast (see WR 48-83) and 
19 percent above last season's drought-reduced crop. Record production levels 
are expected for both oranges and tangerines; the orange crop is forecast at 
1.92 million tons and the tangerine crop at 405,000 tons, up 17 percent and 35 
percent, respectively, from last season. The 1983/84 lemon harvest is ex- 
pected to total 770,000 tons, up 16 percent. This season's heavy fruit avail- 
abilities and soft domestic demand have resulted in depressed grower prices. 
In an attempt to alleviate surpluses, Italian fruit destruction is expected to 
reach 200,000 tons (150,000 tons of oranges and 50,000 tons of tangerines). 
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U.S. AGRICULTURAL EXPORTS 


U.S. agricultural exports during October-February of fiscal 1984 rose 
14 percent from the same period a year earlier to nearly $17.1 billion. High- 
er prices accounted for the gain as total export volume decline 2 percent to 
65.6 million tons. U.S. agricultural imports during the first five months of 
fiscal 1984 increased to $7.5 billion, and the U.S. agricultural trade surplus 
widened to $9.5 billion. 


U.S. Agricultural Trade 
(In billion dollars) 


Fiscal year Oct/Feb Percent --February-- Percent 
1983 1984 FY83 FY84 Change 1983 1984 Change* 
Actual Forecast 
Exports 34.8 Ei hge, Oe et yes +14 520 3.4 +11 
Imports 16.4 7-0 6.8 Pie +11 re L36 +24 
Trade balance 18.4 20.5 8.2 aw, +16 Aho ino +2 


*Calculated from data before rounding. 


U.S. agricultural exports during February 1984 totaled $3.4 billion, 
down slightly from January's level, but well above the previous February lev- 
el. A doubling of cotton shipments and sharply higher prices for corn and 
soybeans in February 1984, compared with the previous February, accounted for 
most of the higher total export value. Total U.S. agricultural export volume 
in February dropped more than 8 percent from the year-earlier level to 12.3 
million tons, primarily reflecting lower wheat shipments to India and the So- 
viet Union and reduced soybean shipments to Japan and Spain. 


U.S. AGRICULTURAL IMPORTS 


U.S. agricultural imports during February 1984 increased sharply to 
nearly $1.6 billion, led by higher import values for sugar, vegetables, live- 
stock and tobacco. This brings U.S. agricultural imports during October- 
February of fiscal 1984 to $7.5 billion. The strong dollar and U.S. economic 
recovery have contributed to the increase. 
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Selected International Prices 


Item : April 10, 1984 : Change from : A year 
: : previous week : ago 
ROTTERDAM PRICES 1/ $ per MT $ per bu. $ per MT $ per MT 
Wheat : 
Canadian No. 1 CWRS-13.5%.9/ 198.00 D759 -1.00 204.00 
U.S. No. 2 DNS/NS: 14%..9/ 184.50 5.02 -.50 185.50 
iene NO se2 Oo. Ke Wate eeeets areiee @ LO9.00 4.60 -3.00 160.00 
ese Notes HAD S. Geen, we 192.00 25 -1.00 191.00 
Canadian No. 1 A: Durum..9/ 203.50 5.54 -3.50 207.00 
Feed grains: 
Usos NOsm> Yellow Corn... | £66.00 4.22 -0- 145.50 
Soybeans and meal: 
UT OeONOe, 2 ACLIOW.c cove se =©6 5205/5 sil) +2.25 254.00 
Brazil 47/48% SoyaPellets 231.00 == -2.50 225.00 
U.S. 44% Soybean Meal..... 228.00 -- -0- 220.00 
U.S. FARM PRICES 3/ 
Wheat. sen= Secteterensie sases’s ome N.Q. N.Q. N.Q. N.Q. 
DARLCY view «sm ticle o a 0% i dele sate N.Q. N.Q. N.Q. N.Q. 
GOLD os stetne =m cieisie's's's c'atele sata N.Q. N.Q. N.Q. N.Q. 
SOLGiMilere scl aisksie 6 0 + so vee 0 0 N.Q. N.Q. N.Q. N.Q. 
BrOPGTC U/e ssh cule saec ou cee 1274.90 “= -18.80 952.40 
EC IMPORT LEVIES 
Wheat 5/h- .0 s.cmi.ce Bechet, she Veye)) 2.05 +.10 96.90 
Barley .2%. 02 gewcceecascuee 7s 20 they e) -3.25 TOTS Zo 
COTM. «sate au. as Bisieis saeiele tees 49255 26 -3.90 19345 
SOG UM i se « ole sicclaicre soo © Theee.0 Bol -3.80 75.00 
Brot Lerse 4/8 6G/i Olen cinetoemise om lo 200 == -2.00 308 .00 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 187.10 5.09 +1.40 187.05 
Bread wheat (min. quality)7/ 203.45 5.54 +1.25 205.10 
Barley and all 
other feed grains....... 187.10 -- +1.40 187505 
Broilers 4/96/t.<.cseees - 1249.00 = +6.00 1094.00 
EC EXPORT RESTITUTIONS (subsidies) 
WiiGa tl. Sit cs te 0 Sistovarege o she's wim p45 yo) na, -7.90 66.45 
BAPLEY ale tie ots 0 cic 0 aes Selle 0 e%els AY, D> -90 +3.55 IDL 
Brot lero 16/1 S/...6.+5-0 196.00 == -1.00 209.00 


1/7 Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Twelve-city average, wholesale weighted 
average. 4/ EC category--70 percent whole chicken. 5/ Reflects lower EC export 
subsidy--down to 20.000 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag 
set in 2/83. 6/ F.o.b. price for R.1T.C. broilers at West German border. 7/ 
Reference price. 8/Reflects exchange rate change and not level set by EC. 9/ 
June-July shipment. N.Q.=Not quoted. N.A.=None authorized. Note: Basis May 
delivery. 
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